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Instructions : (1) Write answers of all questions in main answer

ENGLISH VERSION

sheet.

(2) Answer all questions on the basis of internal

option.

(3) Figures on right side indicate mark of question.

SECTION - 1
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Which economist favours to the different theory for
International Trade ?

(A) Prof. Kindleberger (B) Prof. Ohlin
(C) Prof. Haberler (D) Prof. Herrod

"Inter trade is between us while International trade is
between US and them." Who made this sentence ?

(A) Prof. C.P. Kindleberger (B) Prof. Fedric List
(C) Prof. F.Y. Adgeworth (D) Prof. G.V. Heberller

Which economist presented the Reciprocal Demand
Theory ?

(A) Prof. Jacob Viner (B) Prof. Marshal
(C) Prof. J.S. Mill (D) Prof. Semulson

If Exchange Rate is 1$ = Rs. 40 to 1 § = Rs. 60 then
how will be change value of rupees ?

(A) decreases (B) increases

(C) remains constant () None of them

Which is known as Internal Trade ?

(A) Trade between two (countries) nations
(B) Inter Regional Trade

(C) International Trade

(D) Trade between two (nations) countries



(6) Which international theory has been given considering
the supply side ?

(A) Reciprocal Demand Theory

(B) Comparative Production Theory
(C) Comparative Cost Theory

(D) Comparative Consumption Theory

(7Y Which theory is known as purchasing power parity
theory ?

(A) Demand and Supply Theory

(B) International Trade Theory

(C) Mint Parity Theory

(D) Purchasing Power Parity Theory

(8) Which Swedish author has written the book of "Inter-
Regional and International Trade"?

(A) Prof. Roy F Harode (B) Prof. Alfred Marshall
(C)  Prof. Ohlin (D) Prof. Fedrik List

(99 Which of the following example is the type of the
International Trade ?

(A) Maharashtra and Gujarat

(B) Maharashtra and Tamil Nadu
(C) Gujarat and Uttar Pradesh
(D) India and Japan

(10) Which of the following countries sought development
exploiting India under the policy of Free Trade in the

past ?
(A) China (B) France
(C) England (D) America

(11) Which factors become obstacle in Foreign Trade ?
(A) Import Duty (B) Export Duty
(C) Import permit (D) Above three
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(12)

(13)

(14)

(15)

(16)

(17)

(18)

(19)

In which country was the comparative critical evaluation
born out as a review of protectionist policy ?

(A)  20th century (B) 15t century
(C) 18th century (D) 19th century

Which economist showed three stages of industry as nurse

the baby feed the child and free the adult ?
(A) Prof. Fedric list (B) Prof. Marshal
(C)y Prof. J.5. Mill (D) Prof. Jacob Viner

Which country accepted a new policy of clearing agreements

in the decade of 1930 ?
(A) dJapan (B) Germany
(C)  America (D) England

How many are types of trade contracts ?
(A) Four types (B) Five types
(C) Two types (D) Three types

What is the transaction rate in the currency of two
countries ?

(A) Exchange Rate (B) International Trade Rate
(C) Foreign Currency Rate (D) (A) and (C)

As a way of export how is affected the international
market by devaluation ?

(A) Cheaper (B) More of them
(C) Costly () None of them

Which country has removed the exchange control in
19517

(A) U.SA. (B) Canada
(C) England (D) France

If deflation is made what changes are seen in imports ?
(A) Increase in import (B) Unstable in import

(C) Decrease in import (D) Stable in import
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(20) Which of the following is negative effect of deficit of
Balance of Payment ?

(A) On price level

(B) On exchange rate

(C)  On total national production
(D) Above all

SECTION 11

2 State the causes for the deficit in the balance of payment. 10
OR

2 Explain the limitation of cost theory of international trade. 10

3 Examine the arguments favouring the protection for infant 10
industry and creating employment.

OR
3 State the objectives of exchange control. 10
4 Briefly explain the demand and supply theory of 10
determining exchange rate.
OR
4 Discuss the advantages and disadvantages of free trade. 10
5 Examine the arguments in favour of the flexible exchange 10
rate.
OR
5 Show the remedies to eliminate the deficit in the Balance 10
of Payment.
6 Write short note : (any one) 10

(1) Discuss the factors affecting the foreign exchange rate.

(2) Explain the difference between internal trade and
International Trade.

(3) Explain the Fixed Exchange Rate.
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